FOR INVESTMENT PROFESSIONALS ONLY

Sector Overview

Commercial Property
Development

Key Benefits

UK commercial development offers access to an asset
class that is underpinned by freehold or long leasehold
land. Commercial Property Development is an easy to
understand asset class which offers the opportunity
to benefit from the limited market supply — providing
a strong sales position after development.

Security

A commercial development partnership acquires a
freehold interest in each development site, with a full
title at the Land Registry.

An independent expert valuation is obtained from a local
expert and we do not rely on the sales estimates from
the sales agent.

Relevant insurances are held throughout the development
period until the units are sold.

Payments for construction work are staged and only
released when approved by quantity surveyors employed
by the commercial development partnership.

Strategy

The sites selected have full planning permission for
commercial development. We work together with
commercial property developers to source and acquire
opportunities and develop the land for commercial use.

The partnership enters into a joint-venture with a
commercial development specialist. A contract with a
construction company is agreed, with independent cost
consultants and quantity surveyors approving each stage
of the development.
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Commercial Property Development can be
accessed through the following services:

The Stellar Growth
Inheritance Tax Service

The Stellar Business
Inheritance Tax Service
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@ The Stellar Bespoke
Inheritance Tax Service

Key considerations when acquiring
commercial property development sites
The location of the development site

The independent property valuation

The construction programme and costs

Due diligence on the developer and contractors
The planning permission

Comparable sales evidence and the sales agent

Prospective investors should ensure that they read the product literature and fully understand the risk factors before making
any investment decision. Stellar Asset Management Limited does not offer investment or tax advice or make recommendations
regarding investments. This document is dated August 2020 and is exempt from section 21 of the Financial Services and
Markets Act 2000 and is not required to be and has not been approved for the purposes of the section because it is only being
communicated to selected Investment Professionals (as defined under article 19 of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005). If this document is forwarded to any other person, you must ensure that you have taken
responsibility for the document under the financial promotions rules and identified yourself as the issuer. Stellar Asset Management
Limited of Kendal House, 1 Conduit Street, London W1S 2XA is authorised and regulated by the Financial Conduct Authority.



